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faxfx'^TOtxnTXR'fTOTr writ <jtwi aqfxsnxx^Tfixr %x?$TOf^/qTOTTRX5^xxTXTT^TOrTTXT^x^xRTOTOTTOTTOB''Rfi' 
^ XT ifH TOfXTT/XSTXTR vftT^^TOXT^XRXT^XXRiiOXXXHft *ft IftfarTO X^ ^ TOT>m afo X ift XX XX7 oqrqXTftxi XTOTX % I 
"XX WEI Xft apt XX t;fti XXXf xft afRITT afa XXTOX OTI ^ Tjfe xft TO3; Xt XXTftXfa XXTX TOT^T XT ^XT fTOft % ^TTXT sftr 

'XmRfexr "?ftm 1 xx xix xit xexxt Trhft % x^ *ft xfrx farfr xt axx xxtxfp x?r toxx xtot xfr xt •^xxr ^faxrarf xD xrx xr% ^ 

TlXi X^f XX*ft I XX TOpI xf XX *ft xte XR% XRX t % RlTOIM^H ^Tfwiwq TO sflT XXlH X 3Tq% 15 ^JX, 97 %XX, fx& XlfxoRX % 
xit ftwrwi ^ % ^ttx *xfxrm ifk xt ^ ;Rixt tit xt, ^ 0ttxtoxt x>Ff xtt) % %x tort xtx£ xft ftrorfer x?I eft i 

4.1 a&ttnsraftTTORx (^Tftx^)^faTOSTxwT'ft 3Txfti&%riftTTXXx%x%xxTxrixft^xrixTO'gfaxf3ffxftx^^ 

%ft 3TRxxxXTafr xft ^ xrrft % %II TOXT XT I XT TOq X~ 

xft ttx ftr wi to tort? xft arx=ft atwm xxift % fox foxm xt *xrx ftxT totF^t?; i 

4.2 f^lVIHam^HH ^f »r4fzTO 7^ %T^lTTO PRTOPrTpT^Tft^ 3^ ‘‘-p^Xt" *IT I 

tot xxx ftnnnsrmHx xxx tort % xtxtxtx xxtoft % fHHfafad to? Trsft eft : — 

(i) frX X TOXfcpT TOXTXT xftft I 

(ii) axfoixr, xxmtx % 'Mtnr wft xiRx % ffoj xiff x&xt 1 

(iii) TOTX^XTOft'xx), X^atf^X&XXft X<U J II5 ^ XXRTT TOIJXTI 

(iv) fom<aiqxxx totortto, TTxfom wfr torxtx xef ft' xift % fox; xftxxT rtxt wX xfo ^rg x r TOTf-fo ^% - 5 ^ 
fiffolJITO qilftw % l 

4.3 a5rn^»F -JSffF -Pr*Hti?ifta<r fSrf^e -srRrf^TKrnt .— 

(i) to Afro xxft tR wmiftn xft to -gxft ft 1 

(u) xfft ■4?w'ii? % 'fort xrftfcx toth: T34T»rfeT xrxt ft) ft) ft) % fox ftxx a nfr ft) a^i^qafv xft wf %tot ft ^ i 

(iii) tot iMW'i E’ ^ Tl, Jlr-r '^i «i(;j;'ii5 ^^1 fTOnxnEn 1 

(iv) aiT^T, ^q)zl%q^r 'Hf^TOTO’^rf^f %r^^rff % q(l~qai ^^f%T^ ^ttti 

5. ^^-^aMlM t%^#^T«IT%^TRl-^TO%'^3TftRaW II'JITO HM wif 

^f t?WF 1 WTOT°f ^fRr tot t % w to ^ ■en# ^ ^rofferm topt ^ tttot Rrt Rtt# Ri%?t ^ #it 1 ^ ^rot -q? 

TOTORt^ l{ *flRfi 1°i<?lq TTHTT% PiHCi'l% Hl‘| f)' : )"*F tjtR RhiTO 37TTI i},<41 TOTOA>t^aTOFnro <mn T^t% I 3TTO Htl'i) SKI 4-1 «w 

ftwiu faiiTO^^^FrrRrolt ifo i wti 

«f 41 ^ ^ % TOfar TOarr ^f Rt^?t ftfi*rr «tt i 

6. TOqWT^Teft it Ot Tf f^jqr 29 ^T, 97 % 3T^ TO % argm ^ TI ^HT TO)Ri , l ^ TOITO ^ TOTO«TT % Rrt ^f 3TTft 

P^-Rl eft I TOTTOTTO ^f vfr W i4T IV ‘ TTO : ?TOT TORTOfft: ^ ^TFlf Rif^T TOT ^ ^®FT T^jpff -SFT TOFRT ^JTOT 

' ’ 1 to#!, 1 ‘ wff % ^Tfror^s ■stottot it 3T*hr wif pfrofe w airo to to ^ wtf % 

<H*)1Vci XHR % f^TOT ' t T>t TOTOTTT'' ^ ^ITO °f>{*) % fTO^ 3T^IV JViHl ®TT I 

7. TO^?T^’%3TT#!)T^fnt^'^r^t%iTOTRf%^fTO : 3TO^nT*ITI «|Rt«K u I ^TOT iTfll ft^ll J WI «TTft7f^^ 3Tq%^M 

% aiS"i ^ *f()w TKI RfiJ <Tfl(-*iK toto wiy,TO%'ms ’’fl^^ , ?^T'qr -sru"qTOIF q?T"®f>t ITTTRtoTT 5<r ^nft 

^^aT^^TOTWt^^TTOST^*^ TOTW%TOT^TOWt l'qftW*nTOT^Bt^?T^1^TTTOnTitTORTOraf%i^ MlRj<T)<u|%^Tqf 

'pTqJ'TF^I T^i) TOITTOTTi y 1 ih iy) 'Jml 1 D I T^T % qi<rqR<4i [^^{<“1 XT *ti)^ ^sh TOflx pi 0 !*! X % 3Tq% HPCr) via % *ll 0 l'^q 
XTRWTO % x) xt ^ ^ X5t^ XTO XTXT X ^1 '1 XTTTXT, ^TT *1 i*ic?) X?f 3TRFT Piq<iiq % f^i>r f^T^R Rf>XT I 

8.1 TOT^ <, R^feTTXXK' , XTTXTOt, P^XvIT^^5 Tt7T%XTX^^' 7#“XTO T> 4.25 TOUTT. WI WIT 

WT XT I XTOT % f^TTX^ 3 TR1R §R 3TT^XXi % XTO ^TOT, TOTO^T ^TOT, %TFfT T4R, TrRf #T 3RTORT XRR anft. Rfim 3# 
?ifm^‘STOTO i T%'%I3.50 W?5?. %‘‘TT^nt)<l Wl” XTT3TRTTX %XT «TT I '^RT % Xlf^TOXT % 23 ^n£ 97x5)'3RRftt3XT^'XT5' 
aroifTFro Rfixi «n, f x % xw^r ^ Rro Ttro %'xftrI ^ ^ ^ toFtt f^r^YT %xr «tt 1 ^r ^ “ xt^ror xxr ” 

^tt rpt^ ^f RiHth % xft R xrt^ tronx qcT ’?! rxtttt i i ft Rf+D Ri^i % swr X 0x^x5 xfi' xtott xs) tomtit x f%n 

X5T xtff ferm IXTTOX^TOT W fwr TO ‘ ‘ TOTO XT ’ ’ TO*f ^ lit Xt lEt XiF TOP ^ XF W TOTT XT % 3T^TWfRT 3Tftpp^TOTTTOT 

x?r xtroiflx xr% % ^rf % ^ TOT?fe<T xpt xD sitotttot toWt 3 t, Ptr xtRwto toto % xfrxrox 3 3w«f xxF 1 1 


8.2 "TO 1 (IXj 3TTO Xxql % ^*1 '41') qitrl 'Dl'if % R'Tl'TTfi ®rii XiST XiTXXXi|, %^i?T%'f^TX [q^IRq XTXTT 
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UMK^ITOTWf^qTt STNfrr^t <s£p % tsj fr r?) 

‘iilii wf $ i rr wrt4 4 *4)r>k ^sttt ifftn fo> sin toto faili ^Proratf ^rt ^iTWFPT ^ ^n t, 'vr^rr^^T % %r 

ftW'wflu 3TTOK RT mil'll sfrt '4 u iai ' = f?t <J<ldi , i*J®ti ^RTR WRT Tr»TO Riff HfftTf I 3rt? ^ yBfRI afty'suORi tfh; RR Tenftnt RR'Rf^ '3JT 

T^t, arrii^%%R3JWfR%RTTfRRtw , Tff RTRfftiRRTFfRT^ argvpr % sttor rt wif % atTrofriiT sjjje % tuff ff -oft ift 

~£[ % RK$R R?f RRRT R'Rrt IfPlT I RIRiq^Rrtf T^fffteTfct 3TTcftt, ^fRT 1% ^ % Rv^tST f^fT t, 7ft % T<RT % f.SR T-rp} qft 

ff ^ fRRrtRRRT'riRRtjt I f%7£ ifafT % 3TR $, WtRRtf faciei Pl^-l ( ^I^Pfifj) TTSFTI TPjfu tf Riff Ft 1 !! I Tfl) <r?TT ft RlffyRvCq 

T^mf%*tffttl *b<ll Rlfifll % Rtf <Jj'S tltH % fc-lR RRlftfl f=t>y '^TT R7 "FT vTRRR 3TTRTFt I ?£> S ciRl RFR RT Rf^t 1,OQO (rflet 8.50 7>. 

#j ^FTT t, 3DT: ^T RTRT?) ^ W TO ufir 1,000 f^.TTFT 4.00 ?. Vt TTOTT11 

8.3 wiPi rr^ % %r #?r ff ~m '3Tr?rr Aft Rmpit ftr af f^Rg^t «er ^ -^irfa Amrx^ft 1 fa% %r 

Aref-arfe, 97 % eklA AATOAf % RTAA At fTI^TT 3PJAA % ^A ff F)AT I RA OTARI ff Ufo-f^T THTilA Aft '^RFA 

fVflAA Aft % IpR TTPTT ATT AATAT11 *ft ftt tft ^ 'ftrtft M?T % 3TATA H AlfttARA fiff AlRASf ift 4& FRft Aft 11 

8.4 AiA f^K4 3T«r*|T ^KijBsiCI PlfehRfll %'%T^'^5, 7t?f %RT^4^f fttflfttf ^5% 14/17 af^RKT ^ #Tr I 

9. R^^?nfNa^ ^ 3TR^3fT^7tf ^Bt 7?n^'RfT^% 

3fft^%^R7^t^^f^WTPT3T»ft44i «SMd«*T4fT*tRl3f I^l^tf^f^F3RTWfwrct^nTwft, t^TO«fTSTl^TT 

'Riy.'ii I 

10. ^ 'RTRW^ ■gP^T % ^ t^nj; RfT^ % ^ t l' ; Stel%Rir^lft TOwt wif'5Btf^r^v^% , f^^FrTjftrqi^f 

T^ arfwr'5TOt T T ^ W tiw W'^fflwaff R7 f^TW ^'3’^ ^ mr I 3RI: 

Rlfw.OI, 30#^^' ai i qv-tf^fl l ^ Rt yRgfHH t%RT R 1 T14% I 

RR. TTTRR, aftRtfT 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 29th September, 1997 

F. No, PR—14018/10/97-TAMP.—In exercise of the powers conferred by Section 48 of the Major Port Trusts Act, 
1963 (38 of 1963), the Tariff Authority for Major Ports hereby amend the Scale of Rates as in the schedule appended hereto. 

The rate(s) is (are) liable to be reviewed after finalisation of the Regulations to be made in this behalf. The effect of such 
a review will, however, be only prospectively operational. 


S. SATHYAM, Chairman 


TARIFF AUTHORITY FOR MAJOR PORTS 

Case No. PR-14018/10/97-PG(TAMP) 

Emirates Trading Agency of Dubai ... Applicant 

Vs. 

The Visakhapatnam Port Trust ... The Port concerned 

ORDER 

(Passed on this 22nd day of August 1997) 

This case relates to an application from the Emirates Trading Agency of Dubai for fixation of transhipment (wharfage) 
charges for dry' bulk cargo and consolidated charges on mother vessel for port dues, pilotage, etc. 
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2. This case was earlier considered in the Third Meeting of the Authority. It was noted that this application was made 
with reference to introduction of a floating crane for offloading cargo from a mother vessel to a daughter vessel. 

3. Since then, an objection has been received from the indian National Shipowners' Association to the effect that, ‘in 
case such a concession is granted for lightening operations for dry bulk cargo, it would lead to granting a monopolistic position 
to the operator owning the floating crane and would result in discrimination of their vessels and other vessels engaged in the 
trade’. The Authority has taken note of this objection. This objection is not found tenanble for the reasons that, if accepted, it 
will mean that no person/party can introduce any new development unless two or three persons/partics also do so simulta¬ 
neously. This can never be a reasonable or (even) a practicable propostion. When the need of the hour is to increase capacities 
and operational efficiencies of ports, it will be anachronistic and unreasonable for anyone to insist on maintenance of status quo. 
It has to be recognised that nothing prevents any other operator from introducing a similarly or better facility. In this context, it 
is also noteworthy that the Vizagapatam Chamber of Commerce and Industry, in its communication dated 15 June 97, person¬ 
ally handed over to the Chairman of the Authority during his visit to Visakhapatnam, had recommended the said case for ‘doing 
the needful’. 

4.1 The Chairman and Member (JVS) had seen the operation of this crane during their visit to the VPT. In the context 
of the need to augment port capacities, when it earlier considered the case, the Authority was inclined to consider favaourably 
introduction of such innovative practices. In fact, in the opinion of the Authority, the Port Trusts themselves should be taking up 
such developments for augmenting their capacities. 

4.2 During the aforesaid visit to the VPT, there was a discussion on-site about this case with the port authorities and 
the applicant. The Traffic Manager of the VPT had then raised the following conditions: 

(i) The crane shall have self-propelling arrangements, 

(ii) The applicant shall not ask for a permanent parking lot inside the harbour. 

(iii) When not in use, the floating crane shall be moved out of the harbour. 

(iv) The VPT has contractual obligations towards some Public Sector Undertakings who will have a preferential 
claim for access to the outer har bour berth in reference. The applicant shall submit to such preferential berthing 
claims arising out of tire contractual obligations. 

4,3 The following specific responses were given from the side of the applicant. 

(i) Self-propelling arrangements had already been installed. 

(ii) If it is not possible for the VPT to allot a parking lot inside the harbour, the applicant will not make it a 
condition precedent. 

(iii) When not in use, the crane will be moved out of the harbour. 

(iv) The applicant will submit to preferential berthing claims of others flowing from earlier contractual obliga¬ 
tions of the VPT. 

5. It is noteworthy that operation of such a facility will (doubly) add to the cargo handled by the VPT besides yielding 
additional revenue. Significantly, these gains accrue to the port against no investment at all from their side, That being so, it was 
agreed, there would be force in the application for fixation of special charges. Such special arrangements have not been uncom¬ 
mon. Other ports arc reported to have been extending them. Even the VPT itself has been doing so in the case of crude oil. 
Significantly, unlike in the present case, in the case of oil, the VPT had made substantial investments. 

6. Subsequently, vide its communication dated 29th June 97, the VPT had confirmed its acceptance of the arrange¬ 
ment relating to deployment of the floating crane by the ETA, In fact, they had even stated that the “Port Trust welcomes the 
new cargo in general, particularly the dry bulk cargoes”. However, they had requested for time to examine ‘the feasibility of 
fixation of consolidated charges for transhipment operations of dry bulk cargoes, i.e., on mother vessel and on cargo transhipped 
and carried to other port’. 

7. In file light of what has been stated above, the VPT had only to reply on the point of rates. This, the Authority was 
given to understand, would be done soon with their Board’s approval. But, in spite of repeated reminders, the VPT had not cared 
to send any reply on this point. The Authority views with disapproval such reticence of the VPT and regards it really as 
reflective of its recalcitrance. If this tendency is allowed to prevail, it will provide easy scope for Port Trusts to nullify the 
Authority’s functions. Notwithstanding its earliers stand of not taking any unilateral decisions on actual determination of rates, 
in the absence of replies from the VPT, therefore, the Authority proceeded to consider this case for final disposal. 
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8.1 As regards ‘consolidated charges’, admittedly, the VPT had been charging Rs, 4.25 lakhs per call in the case of 
crude oil. Keeping this as the basis for calculation, the applicant had proposed a ‘consolidated charge’ of Rs. 3.50 lakhs per 
transhipment operation including port dues, pilotage fee, berth hire charges, night and holiday charges, etc. As observed by the 
authority in its meeting on 23 July 97, unlike in the case of the ETA floating crane, in the case of oil, the VPT had made 
substantial investments. In this backdrop, there can be no dispute about the ‘consolidated charges’ being lower in this case. In 
the absence of any inputs ffom the VPT, there is no reason why the applicant's calculation cannot be accepted. In fact, when this 
subject was discussed on site, there was a mention from the side of the VPT that there could even be a prescription of a sliding 
scale of rates for encouraging greater traffic. Although the idea of a sliding scale of rates is acceptable, the Authority is not able 
at this stage to work out the details. 

8.2. As regards concessional wharfage charge for cargo destined for other ports, the applicant lias proposed one fourth 
of the rate prescribed for oil. The VPT has objected to such comparisons with oil on the ground that, unlike in oil, there is no 
guarantee of high levels of throughput. The applicant's contention has to be conceded in this context that unless the port assures 
provision of special facilities it wall not be possible for the operator to plan on a long-term basis and firm up on quantities. Now 
that the process is getting established formally, it shall be possible for the applicant, based on the experience to be gained in the 
early phase of operation, to meet the VPT's point about assured throughput of the dry bulk cargo. In fact, when such a situation 
emerges, as indicated by the VPT, it may even be possible to think in terms of a sliding scale of rates. But, as of now, it may not 
be appropriate to pitch the (notional) wharfage rate too low. In the event, the Authority is inclined to prescribe a rate nearly half 
of what inchargcd for crude oil. Since the rate for crude oil is reported to be Rs. 8.50 per 1,000 litres, the concessional wharfage 
charge in this case can be Rs, 4.00 per 1,000 kg. 

8.3. In order to optimise utilisation of this facility, the crane will be expected to maintain some minimum standards of 
performance. For this purpose, the experience gained at the time of operations during March-April 97 shall serve as a guide. The 
best performance per day of that period can be taken to serve as the minimum performance standard. In the absence of any input 
from the VPT, the Authority is compelled to fall back upon such yardsticks. 

8.4. Penalties for under-performance or unjustified idling will be in the 14/17 ratio of the penalties prescribed with 
reference to oil. 

9. The applicant has requested for enforcement of these charges with retrospective effect. The legal advice sought on 
this issue about the power of the Authority to give retrospective operation to its orders has not yet become available. That being 
so, the order at present will only have prospective application. As and when the legal advice becomes available, this issue will 
have to be reopened for reconsideration. 

10. This is a case of introduction of a new facility. As already staled, this involves an innovative approach to handling 
of cargoes. It is not possible at this stage to anticipate all the implications attendant to this new arrangement. The Authority will, 
therefore, like to review the position after six months to order appropriate changes that may be found necessaty in the light of 
the experience gained. 


S. Sathyam, Chairman 
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